


visions  in personal planning

A popular form of bequest is the
residual bequest — a gift of what
remains in an estate after all other
bequests are satisfied. By making
a residual bequest to us in your
will, you can make certain that
your loved ones receive consider-
ation before a gift is made to us.
A residual bequest is a thoughtful
way to extend your lifetime
example of giving without com-
promising needs of family and
friends close to you.

Example:
■ Richard Busby, age 75, has
faithfully supported us for many
years, consistently responding to
our annual fund drives and
participating in special projects as
well. His carefully planned will
specifically provides for his younger
brother and his family. After his
advisors made him aware that his
estate would likely include funds for
which no specific designation had
been made, Richard made an
important and thoughtful decision:
He designated us as the residual
beneficiary of the estate. After all
debts and costs are subtracted from
the estate and all bequest
arrangements have been satisfied,
we will receive the remaining value.

booklet has a more complete
discussion of the different kinds
of bequests and their comparative
benefits. Why not send for it to
determine which kind might best
fit your needs?

Simple Options for
Beneficiary
Designations
In addition to a will, most of us
have legal contracts or written
arrangements that designate
beneficiaries in the event of
death. These include insurance
policies, retirement plans and
savings accounts. Your insurer,
bank, employer or brokerage
house usually requires that you
list your primary and secondary
or contingent beneficiaries. You
may also, upon request, modify
or amend these designations.

One of the simplest ways to make
a meaningful charitable gift is to
add our organization to your list
of beneficiaries. You can name us
as primary beneficiary or as the
secondary (or contingent) benefi-
ciary who receives the funds in
the event the primary beneficiary
cannot or does not receive them.
The advantage of naming us as a
beneficiary is that you maintain
control of the final disposition of
your assets. Plus, you have the
comfort of knowing your assets
will not go to unintended or
undeserving beneficiaries. Since
the gift is not completed during
your lifetime, you can amend
your beneficiary designations at
your discretion.

Something to Think about

In our general financial planning, it’s not unusual to take steps to
replace uncertainty with certainty. The same principle often applies to
gift planning. A charitable beneficiary designation provides certainty in
two key areas: (1) your specific intentions are documented and known,
and (2) you retain 100% control of that intended gift as long as you live.

Is now the time to consider this important but flexible gift commitment?

This simple step “ties the knot,”
so to speak, on a meaningful will.
While Richard receives no
immediate income tax benefit, the
estate is eligible for a tax deduction
in the amount of the gift we receive,
helping to offset or eliminate
possible federal estate taxes.

A residual bequest is a thoughtful
way to give to a deserving organi-
zation, after taking care of loved
ones first. “What’s left over” (the
residual) often can make a big
difference in our work without
shortchanging your heirs. Our



Examples:
■ Constance Reynolds keeps
$10,000 in an emergency fund
designed for life’s unexpected
expenses, such as home repairs or
a major appliance replacement.
She was recently reminded that this
savings account has a payable on
death (P.O.D.) designation. She
visited the bank and learned that
the listed P.O.D. recipient was her
now-deceased husband. By simply
completing a new form, she
designated our organization as the
P.O.D. recipient. While the savings
account remains fully under her
control, Constance now has the
added assurance of knowing that
our important work will be
supported by any funds that remain
after her death.

■ “What should I do with this life
insurance policy?” That was the
question Aaron Evans asked
himself. The policy was designed to

Don’t Forget about
Retirement Assets.

More and more astute
donors are now using
retirement assets in their
charitable gift planning. The
reason is that retirement
account assets left to family
members (other than your
spouse) may be subject to
higher taxation than other
assets. By using retirement
assets to fund your
charitable bequest — and
leaving other assets to
family members — you may
be able to reduce taxes that
otherwise would be imposed
on those assets that have
grown tax free…and leave
more to your intended
beneficiaries.

In addition to being tax-
efficient, it is quite simple to
leave retirement assets to a
qualified charity such as
ours. All you need do is
change the beneficiary
designation. As with any
charitable gift, always check
with your financial advisors
to see if the gift makes sense
in your overall estate plan.
Keep in mind that a surviving
spouse has protected rights
under many retirement
plans.

provide funds for his son’s
education, in the event of Aaron’s
premature death. But since his son
is now a successful architect, Aaron
no longer needs to provide an
education fund. Aaron turned his
thoughts toward our organization
and his longstanding desire to
support us with a major gift. Being
a “depression baby” who wants to
play it safe and keep control of the
policy and its values, Aaron decided
against making an outright
irrevocable gift. Instead, he named
us the policy beneficiary. All he had
to do was contact his agent and
complete a change of beneficiary
form. If Aaron needs the policy
values, he can access them. If not,
we will receive the full policy
proceeds at his death. Aaron is
pleased with the simplicity of this
arrangement and the knowledge
that he is making a significant
contribution to our work.



This publication is designed to provide accurate information in regard to the subject matter covered. It is sent
out with the understanding that neither the publisher nor any distributor is engaged in rendering legal,
accounting, investment or other professional services. If such services are required, the advice of competent
professionals should be sought.
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Beyond the Basics
The options reviewed in this
newsletter represent quick and
easy ways to help us —
opportunities that cost nothing to
implement and require almost no
investment of time or effort. They
are excellent ways to continue
your support of our work to
make a statement about your
personal values, and to leave a
lasting legacy. We are thankful
for our thoughtful friends who
support us through bequests and
beneficiary designations.

Many of our friends, nonetheless,
have found it wise to take an
additional step and consider
support opportunities that prove
more beneficial to them during
their lifetime. For example, there
are methods of giving that
provide a current income tax
charitable deduction for you, as
well as gifts that provide you with
a lifetime income and a current
income tax charitable deduction.
If you’re interested, it would be
our pleasure to help you explore
these opportunities.

Whatever your needs and interests,
we stand ready to assist you. Why
not take this opportunity to use
the reply card and send for our
free booklet? It’s called Revocable
Gifts — A Comfortable
Commitment. We think you’ll be
glad to have this information, and
we look forward to hearing from
you.

Let Us Hear from You
If you have named us in your will or designated our organization
as a beneficiary of any plan or policy, please let us know. We
would appreciate the opportunity to personally thank you for
your gift. And, if you would like, we can discuss how you wish
your gift to be used. It is important that we know the desires and
interests of those who have opened their hearts to us. Your gift is
 a thoughtful and intentional act, and we want to be certain your
intentions are fully recognized.

If you have not yet included our organization in your plans but
are thinking about doing so, please make sure your advisors use
our correct legal name, which is United Way of Santa Barbara
County. It is important that this name be used in all wills and
documents that designate a gift or bequest to us.

Judy Goodbody, CFRE, Certified Tax Specialist
Gift Planning Services Officer

320 East Gutierrez Street
Santa Barbara, CA  93101
Tel 805/965-8591, ext 120
Fax 805/962-3461
jgoodbody@unitedwaysb.org
www.unitedwaysb.org/endowment.html




